May 15, 2017

Company: Nihon Parkerizing Co., Ltd.
Representative: Kazuichi Satomi, President

(Code: 4095, Tokyo Stock Exchange, First Section)
Enquiries: Hiroyasu Tamura,

Director & General Manager of Administration Div.
(TEL. 03-3278-4333)

To Whom It May Concern

Notice of Transition to a Company with an Audit and Supervisory Committee, and
Partial Changes to the Articles of Incorporation

A resolution was passed at a Meeting of the Board of Directors of Nihon Parkerizing on
May 15, 2017, to transition to a company with an audit and supervisory committee subject
to approval at the 132nd General Meeting of Shareholders to be held on June 29, 2017.

Accordingly, please be informed that a proposal for “Partial Amendments to the Articles of
Incorporation” will be submitted at the same General Meeting of Shareholders.

Please refer to the ‘Notice of Changes to Board Members after Transition to Company
with Audit and Supervisory Committee’ dated May 15, 2017 for details of the changes to

board members.

1. Transition to a company with an audit and supervisory committee.
(1) Purpose of transition
Nihon Parkerizing has decided to transition to a company with an audit and
supervisory committee in order to further promote corporate governance and
enhance corporate value by strengthening the audit and supervisory functions of the
board of directors through the establishment of an audit and supervisory committee
that comprises a majority of outside directors who will exercise voting rights at board

meetings as members of the audit and supervisory committee.

(2) Transition Schedule
The transition to a company with an audit and supervisory committee will be made
after gaining the approval for the necessary changes to the Articles of Incorporation
at the 132" General Meeting of Shareholders to be held on June 29, 2017.



2. Partial Amendments to the Articles of Incorporation
(1) Purpose of Amendments to the Articles of Incorporation

@ The enforcement of the Act for Partial Revision of the Companies Act (Act No 90
of 2014) (hereinafter the “Revised Company Act’) on May 1, 2015 has made the
transition to a company with an audit and supervisory committee possible. Nihon
Parkerizing plans to transition to a company with an audit and supervisory
committee subject to approval at the 132"¢ General Meeting of Shareholders to
be held on June 29, 2017, and will make the changes necessary for such
transition to a company with an audit and supervisory committee including the
establishment of provisions pertaining to the audit and supervisory committee
and directors who will be members of the same, as well as abolishment of the
provisions related to auditors and the board of auditors.

@ Under the Revised Company Act, the company can enter into liability limitation
agreements with directors who do not engage in business execution. Accordingly
amendments will be made to the Articles of Incorporation regarding directors
subject to liability limitation agreements. These amendments have the consent of
all auditors.

(@ Based on the current business situation of Nihon Parkerizing, in order to clarify
the details of our business and reflect the diversifying nature of our business, an
amendment will be made to the “purpose” set forth in Article 2 of the current
Articles of Incorporation.

@ In conjunction with the above amendments, revisions will be made as necessary
to the numbering of Articles and the wording.

(2) Description of amendments

The details of amendments are described in the appendix.

(3) Schedule
Date of holding the General Meeting of Shareholders at which the amendments to the
Articles of Incorporation will be proposed: June 29, 2017

Effective date of the amendment of the Articles of Incorporation: June 29, 2017
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